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CONDENSED CONSOLIDATED INCOME STATEMENTS 

FOR THE PERIOD ENDED 31 MARCH 2010 - UNAUDITED

	
	INDIVIDUAL 3 MONTHS ENDED 31 MARCH
	CUMULATIVE 12 MONTHS       ENDED 31 MARCH

	
	2010
RM (‘000)
	2009
RM (’000)


	     2010

    RM (‘000)
	2009
RM (‘000)



	
	
	
	
	

	Revenue
	67,415
	60,234
	272,328
	      275,906

	
	
	
	
	

	Direct operating expenses 
	56,814
	50,262
	217,108
	223,723

	
	
	
	
	

	Depreciation
	3,913
	4,004
	16,174
	 15,732

	
	
	
	
	

	Finance Cost
	1,654
	2,095
	6,831
	8,229

	
	
	
	
	

	Other overhead expenses
	2,328
	4,172
	18,139
	24,242

	
	
	
	
	

	Profit before taxation
	2,706
	(299)
	14,076
	      3,980

	
	
	
	
	

	Share of profit after tax of        jointly controlled entity  
	(47)
	             163
	40
	            159

	
	
	
	
	

	Profit after share of profit of jointly controlled entity
	2,659
	(136)
	14,116
	4,139

	
	
	
	
	

	Taxation
	           (148)
	901
	        (1,998)
	      (1,652)

	
	
	
	
	

	Profit for the period
	2,511
	  765
	12,118
	 2,487

	
	
	
	
	

	Attributable to: 

Shareholders of the Company
	2,376
	726
	11,594
	2,160

	
	
	
	
	

	Minority interests
	135
	39
	524
	327

	
	
	
	
	

	Net profit for the period
	2,511
	  765
	12,118
	2,487

	
	
	
	
	

	Basic earnings per ordinary shares (sen)
	2.83
	0.86
	13.79
	2.57


The Condensed Consolidated Income Statements should be read in conjunction with the Audited Financial Statements for the year ended 31 March 2009 and the accompanying explanatory notes attached to the financial statements
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CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2010 – UNAUDITED
31 Mar 2010               31 Mar 2009
	










	RM (‘000)
	
	  RM (‘000)


	Assets
	
	
	

	Property, plant and equipment
	134,548
	
	161,588

	Investment properties
	60,212
	
	68,344

	Prepaid lease payments
	29,159
	
	29,391

	Investment in an associate
	155
	
	155

	Investment in a jointly controlled entity
	1,627
	
	1,587

	Other investments
	54,698
	
	45,848

	Other receivables
	10,762
	
	6,811

	Deferred tax assets
	1,069
	
	-

	Total non-current assets
	292,230
	
	313,724

	
	
	
	

	Inventories
Trade receivables
Other receivables
Tax recoverable

Cash and cash equivalents
	2,250
   68,357
           20,143              
                237
12,385
	
	1,340
75.567
14,982

428
10,563

	Asset held for sales
	18,875
	
	-

	Total current assets
	122,247
	
	102,880

	Total assets
	414,477
	
	416,604

	
	
	
	

	Equity
	
	
	

	Share capital
	84,103
	
	84,103

	Reserves
	          120,447
	
	111,376

	Total equity attributable to equity holders of the Company
	204,550
	
	195,479

	Minority interest
	2,134
	
	1,590

	Total equity
	206,684
	
	197,069

	
	
	
	

	Liabilities
	
	
	

	Deferred tax liabilities 
	7,527
	
	9,006

	Finance lease liabilities
	910
	
	1,243

	Loans and borrowings
	17,154
	
	14,114

	Deferred income
	12,994
	
	15,160

	Other payables
	5,299
	
	9,715

	Total Non-Current Liabilities
	43,884
	
	49,238

	
	
	
	

	Trade payables
	11,169
	
	14,370

	Other payables 
	28,145
	
	27,688

	Finance lease liabilities

Loans and borrowings
	2,534
112,016
	
	2,293
122,848

	Deferred Income
	2,166
	
	2,166

	Provision for taxation
	1,107
	
	932

	Liabilities held for sales
	6,772
	
	-

	Total Current Liabilities
	163,909
	
	170,297

	Total liabilities
	207,793
	
	219,535

	Total equity and liabilities
	414,477
	
	416,604

	Net Assets per share (RM)
	2.43
	
	2.32


The Condensed Consolidated Balance Sheet should be read in conjunction with the Audited Financial Statements for the year ended 31 March 2009 and the accompanying explanatory notes attached to the interim financial statements.  
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MARCH 2010 – UNAUDITED
	
	             Attributable to shareholders of the Company
	
	


	
	Non-distributable
	Distributable
	

	
	Share Capital

RM’000
	Share Premium

RM’000
	Revaluation  Reserves

RM’000
	Retained Profits

RM’000
	Total

RM’000
	Minority
Interest

RM’000
	Total Equity

RM’000

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	At 1 April 2009
	84,103
	5,435
	10,773
	95,168
	195,479
	1,590
	197,069

	
	
	
	
	
	
	
	

	Additional shares of a subsidiary acquired
	-
	-
	-
	-
	-
	20
	20

	
	
	
	
	
	
	
	

	Net Gain for the period
	-
	-
	-
	11,594
	11,594
	524
	12,118

	
	
	
	
	
	
	
	

	Dividend Paid
	-
	-
	-
	(2,523)
	(2,523)
	-
	(2,523)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	At 31 March 2010
	84,103
	5,435
	10,773
	104,239
	204,550
	2,134
	206,684


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Audited Financial Statements for the year ended 31 March 2009 and the accompanying explanatory notes attached to the interim financial statements.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT 

FOR THE PERIOD ENDED 31 MARCH 2010 - UNAUDITED

	
	12 MONTHS ENDED 31 MAR 

	
	2010

RM’000
	2009
RM’000

	
	
	

	Net cash generated from operating activities
	  28,925
	38,148

	
	
	

	Net cash used in investing activities
	   (11,534)
	  (22,166)

	
	
	

	Net cash used in financing activities
	(12,081)
	(7,116)

	
	
	

	
	
	

	Net increase in cash and cash equivalents
	5,310
	 8,866

	
	
	

	Cash and cash equivalents at beginning of year
	6,644
	(2,222)

	
	
	

	
	
	

	Cash and cash equivalents at end of year
	11,954
	6,644

	
	
	


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Audited Financial Statements for the year ended 31 March 2009 and the accompanying explanatory notes attached to the interim financial statements.
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A
NOTES TO THE INTERIM FINANCIAL REPORT
A1
Basis of Preparation

This interim financial report has been prepared in accordance with applicable disclosure provisions of the listing requirements of Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standards (FRS) 134 Interim Financial Reporting, issued by Malaysian Accounting Standard Board (MASB).

The interim financial report has been prepared in accordance with the same accounting policies in the 2009 annual financial statements, 
The preparation of an interim financial report in conformity with FRS 134 Interim Financial Reporting requires management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses on a year to date basis.  Actual results may differ from these estimates.

This interim report contains condensed consolidated financial statements and selected explanatory notes.  The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the Group since the 2009 annual financial statements.  The condensed consolidated interim financial statements and notes thereon do not include all of the information required for the full set of financial statements prepared in accordance with FRSs.

The financial information relating to the financial year ended 31 March 2009 that is included in the interim financial report as been previously reported information does not constitute the Company statutory financial statements for that financial year but is derived from those financial statements other than those that have been restated as a result of the change in accounting policies.  The statutory financial statements for the year ended 31 March 2009 are available from the Company’s registered office.

A2
Changes in Accounting Policies

The Board of Directors has determined the accounting policies to be adopted in preparation of the Group annual financial statements for the year ending 31 March 2010 on the basis of FRSs currently in effect.

There are no changes in accounting policies for the annual accounting period beginning on 1 April 2009, which have been reflected, in this interim financial report.

A3
Audit Opinion

The audit report of the Company and its subsidiaries for the preceding annual financial statements were not subject to any audit qualification.
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A4
Seasonality or Cyclicality of Interim Operations

The operations of the Group shall be affected during the festive season in the months of November, December, January and February where there are lesser working days in the said months.

A5
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There are no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter ended 31 March 2010.

A6
Material Changes in Estimates

There were no changes in estimates of amounts that have had material effect in the current quarter results. 

A7
Issuance, Cancellation, Repurchase, Resale and Repayment of Debts and Equity Securities

There are no issuance, cancellation, repurchase and resale of equity securities for the quarter ended 31 March 2010.

The Group repaid term loans of RM 2.1 million and RM 7.1 million in the quarter ended 31 March 2010 and the year-to-date respectively.
A8
Dividend Paid


No dividend was paid in the quarter ended 31 March 2010.
A9
Segmental Report








   Current Year-To-Date 31 DEC 2009

	
	Assets Employed

RM’000
	Turnover

RM’000
	Profit/(loss) before Taxation

RM’000

	Logistics services
	137,842
	237,775
	8,348

	Property letting & warehousing services
	220,903
	30,234
	10,204

	Others 
	55,732
	4,319
	2,326

	Share of profit after tax in a jointly controlled entity
Interest income                             
	-
-
	-
-
	40
29

	Less:  Finance cost
	-
	-
	(6,831)

	
	
	
	

	Total
	414,477
	272,328
	14,116


i)
Others comprise of investments in quoted and unquoted shares.

ii) Property letting and warehousing services have been computed taking into account of inter-company rental expenses and elimination on consolidation.
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A10
Valuation of Property, Plant & Equipment

Under FRS140, investment properties are measured at fair value.  All the investment properties were revalued in April 2010 by an independent professional valuer based on open market basis using comparison method and cost method. Trucks, trailers and machineries and equipments are stated at cost less accumulated depreciation.

A11
Subsequent Material Events

There are no material events subsequent to the end of the period that have not been reflected in this quarterly report.

A12
Changes in the Composition of the Group

There were no changes in composition of the Group during the current quarter and financial period-to-date except for:
a) Disposal of shares in Tiong Nam Resources by Tiong Nam Logistics Holdings Berhad to TNTT Packages Express Sdn Bhd

On 9 April 2009, the Company sold 2 ordinary shares of RM 1.00 each fully paid or equivalent to the entire issued and paid-up capital in Tiong Nam Resources Sdn Bhd (TNR) to TNTT Packages Express Sdn Bhd (“TNTTPE”). TNTTPE is currently a 60% owned subsidiary of Tiong Nam Logistics Solutions Sdn Bhd (“TNLS”). TNLS is currently wholly owned by TNLHB.


b)
 Increased in issued and paid-up capital in Tiong Nam Resources Sdn Bhd

In conjunction with the disposal per A12 (a) above, TNTTPE has on 9 April 2009 applied and subscribed for 29,998 ordinary shares of RM 1.00 each in cash or equivalent to 60% of the enlarged issued and paid-up capital of  RM 1.00 each fully paid in TNR.

Mr. Tham Yick Fun, executive director for both TNTTPE and TNR also on 9 April 2009 has applied and subscribed for 20,000 ordinary shares of RM 1.00 each fully paid in cash which is equivalent to 40% of the enlarged issued and paid-up capital of TNR.

With the above sale, application and subscription in ordinary shares, TNR is now a 60% owned subsidiary of TNTTPE. TNTTPE is currently a 60% owned subsidiary of TNLS. TNLS is currently wholly owned by the Company. 

TNR has commenced its business as general sales agent in air, land and sea logistics activities on 1 April 2009.

A13
Contingent Liabilities and Contingent Assets

There are no changes in contingent liabilities and contingent assets since the last annual balance sheet date.
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B
ADDITIONAL INFORMATION IN THE INTERIM FINANCIAL REPORT REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD’S LISTING REQUIREMENTS
B1
Review of Performance of the Group

Revenue for the current quarter has increased by 11.9% to RM 67.4 million compared to RM 60.2 million for the preceding year corresponding quarter.

The Group posted a pre-tax profit of RM 2.71 million for the current quarter as compared to the pre-tax loss of RM 0.30 million for the preceding year corresponding quarter as a result of the increased in revenue and improvement on operation efficiency as well as diligent cost controls by the management.

Revenue for the current financial year has decreased by 1.3% to RM 272,328 compared to RM 275,906 for the preceding financial year.

The Group posted a pre-tax profit of RM 14.1 million for the current financial year as compared to the pre-tax profit of RM 3.98 million for the preceding financial year as a result of improvement on operation efficiency, diligent cost controls as well as continuing cost rationalization efforts by the management. 
B2
Variation of Results Against the Preceding Quarter

Revenue for the current quarter has decreased by 4.5% to RM 67.4 million compared to RM 70.6 million for the preceding quarter. This revenue decreased was mainly due to the festive season where lesser working days in current quarter.   
The Group posted a pre tax profit of RM 2.66 million for the current quarter as compared to the pre-tax profit of RM 4.86 million for the previous quarter mainly due to the decreased in revenue.

B3
Current Year Prospects


In recognizing the competitive pressures within the logistics industry, the Group continues to focus on providing value-added total logistics solutions as well as maintaining cost efficiencies, thus the Group is confident that it will remain profitable for the financial year 2011.
B4
Profit Forecast

Not applicable.
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B5
Tax Expense

	
	3 months ended 

31 March  
	12 months ended

31 March  

	
	2010

RM’000
	2009
RM’000
	2010

RM’000
	2009
RM’000

	
	
	
	
	

	Income Tax
	1,298
	730
	3,533
	2,246

	
	
	
	
	

	Deferred Taxation
	(1,150)
	(1,631)
	(1,535)
	(594)

	
	
	
	
	

	
	148
	(901)
	1,998
	1,652


B6
Profit/(Losses) on Sale of Unquoted Investments and/or Properties

There is no sale of unquoted investments and properties for the current quarter.  

B7
Purchase or Disposal of Quoted Securities

Sale of quoted securities for the current quarter and year to date is as follow:

Disposal

	
	Current Year Quarter

31 Mar 2010

RM’000
	Current Year To-date

31 Mar 2010
RM’000

	Disposal
	2,354
	6,080

	Purchases     
	1,759
	   4,733

	Profit/(Loss) for sale of quoted investments
	 595
	1,347
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B7
Purchase or Disposal of Quoted Securities - continuation
Investments in quoted shares/bonds at cost and at market value in the quarter ended 31 March 2010 are as follows:

	
	RM’000

	
	

	Investments in bonds 

  ABS Logistics Berhad
	44,500

	
	

	  Subordinated bonds- Collaterised loan obligors  
	2,360

	  Less impairment
	(2,360)

	
	0

	
	

	Total 
	44,500

	
	

	Investments in quoted shares (net of impairment)
	10,198

	
	

	Investments in quoted shares at market value 
31 March 2010
	10,892


B8
Status of Corporate Proposals

            The Company and its wholly owned subsidiaries, Tiong Nam Logistics Solutions Sdn Bhd, Pacific Transport Sdn Bhd and Anugerah Sensasi Sdn Bhd have on 19 Mar 2010 entered into:
a) Truck Sale Agreements (“TSA”) with SLP Logistics Sdn Bhd (“SLP”) for the proposed disposal of vehicles for a total initial purchase price of RM 16.492 million, the TSA sales are entered into by the following subsidiaries :

   Initial 

   purchase price


RM’000

i) Tiong Nam Logistics Solutions Sdn Bhd (“TNLS”)


 13,138

ii) Pacific Transport Sdn Bhd (“PTSB”)



               1,742


iii) Anugerah Sensasi Sdn Bhd (“ASSB”)



   1,612











----------











 16,492

                        







======
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B8
Status of Corporate Proposals - continuation
b)  Master Share Sale Agreement (“MSSA”) with SLP for the proposed disposals of the following subsidiary companies for an initial purchase price of RM 15.737 million :

   Initial 

   purchase price


RM’000

i) Triumph Alliance Sdn Bhd (“TASB”)



  
14,860
ii) Pengangkutan Enepec Sdn Bhd (“PESB”)



     481

iii) Far East West Lands Sdn Bhd (“FEWL”)



     396












---------












15,737












=====


TSA entered into by TNLS and PTSB have been completed as at 31 March 2010. The 
Company has on 12 May 2010 entered into a Supplementary Master Share Sale 
Agreement to exclude the disposal of shares in PESB and FEWL. 


TSA entered into by ASSB and MSSA to dispose off TASB are yet to be completed 
pending issuance of Redeemable Convertible Unsecured Loan Stocks (“RCLUS”) by SLP     
as considerations.
B9
Group Borrowings and Debt Securities

Borrowings in Malaysian Ringgit

	
	RM’000

	
	

	Short-term borrowings unsecured
	112,016

	
	

	Total Short-term borrowings 
	112,016

	
	

	Long term borrowings: 
	

	
	

	   Borrowings - unsecured 
	17,154

	
	

	Total Long term borrowings
	17,154

	
	

	Total borrowings
	129,170
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B10
Off Balance Sheet Financial Instruments

At the date of this quarterly report, there are no financial instruments with off-balance sheet risk.

B11
Material Litigation

There is no material litigation at the date of this report.

B12
Dividends

The Board of Directors recommends the payment of dividend of 7.0 sen per ordinary share less income tax 25% (2009: 4.0 sen per ordinary share less income tax 25%) in respect of financial year ended 31 Mar 2010 which is subject to the approval of shareholders in the forthcoming Annual General Meeting. Entitlement date will be announced in due course.
B13
Earnings Per Share

a
The number of ordinary shares used in the computation of EPS

	
	CURRENT QUARTER

31 March 2010

‘000
	PRECEDING YEAR CORRESPONDING QUARTER

31 March 2009
‘000

	
	
	

	          Basic
	84,103
	84,103


b
Diluted earnings per share 



Not applicable.
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